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DIRECTORS’ REPORT

The Board of Directors of Emaar Propertics PJSC (the “Company™) and its Subsidiaries (the
“Group”) has plcasure in submitting the consolidated statement of financial position of the
Group as at 31 December 2014 and the related consolidated income statement, consolidated
statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year ended 31 December 2014.

Principal activities

The principal activities of the Group during the year ended 31 December 2014 were property
investment and development, shopping malls and retail, hospitality, property management and
utility services, and investment in providers of financial services.

Financial results

The Group has recorded a net profit attributable to the owners of the parent of AED 3,293
million for the year ended 31 December 2014 (2013: AED 2,568 million).

In accordance with the Articles of Association of the Company and UAE Federal Commercial
Companies Law No. 8 of 1984, as amended, an appropriation of AED 329 million is made to a
general reserve from the distributable profit of AED 3,293 million.

The transfer to statutory reserve has been suspended as the reserve has reached 50% of the paid
up share capital. However, during the year, in compliance with article 203 of UAE Federal
Commercial Companies Law, AED 1,348 million has been credited to statutory reserve, being
excess of conversion price over the nominal value per share on conversion of Convertible Notes.

In December 2014, the Company declared a special dividend of AED 9 billion following the
successful IPO and listing of Emaar Malls Group PJSC, the shopping mall and retail business of
the Group. This is in addition to the 15% cash dividend and 10 % bonus shares distributed in the
early part of the year as per the approval of the shareholders of the Company on 23 April 2014 at
its Annual General Meeting. The total dividend distribution by the Company during the current
year marks a record in dividend distribution by a Public Joint Stock Company in the region
highlighting the commitment of the Company to create long term value for its shareholders.

The Board of Directors of the Company has proposed a cash dividend of 15%, which is subject
to the approval of the shareholders at the forthcoming Annual General Meeting of the Company.

The balance of the distributable profit after considering appropriation to general reserve and
proposed dividend (subject to approval of the shareholders at the Annual General Meeting) will
be transferred to retained earnings.

Total shareholders’ funds as at 31 December 2014 amount to AED 33,011 million (2013: AED
34,542 million) prior to proposed dividend.

Outlook for 2015

Dubai is now firmly positioned as the centre of international trade flow and a global hub for
business, leisure, retail, hospitality and fashion with Dubai International Airport clinching the
honour as the world’s busiest airport for international passengers and The Dubai Mall continuing
to be the world’s most-visited retail destination.




DIRECTORS’ REPORT (continued)

The Group is committed to strengthening the economic impact of its projects through innovative
approaches that will build Dubai’s competitiveness as the world’s leading investment and
lifestyle destination. The city’s positive growth will continue to energize the Group’s operations
across all business sectors in the coming years.

The Group’s strategy for 2015 is to focus on world-class project delivery in Dubai and
international markets through professional project management supported by the highest
standards in customer service to ensure sustained value creation for its stakeholders.

Directors

H.E. Mohamed Ali Alabbar (Chairman)
Mr. Hussain Ahmad Al Qemzi (Vice Chairman)
Mr. Ahmed Jamal Jawa (Director)
Mr. Fadhel Abdulbagi Alali (Director)
Mr. Jamal Majed Theniyah (Director)
Mr. Ahmad Thani Al Matrooshi (Director)
Mr. Marwan Abedin (Director)
Mr. Jamal Al Marri (Director)
Mr. Arif Obeid Aldehail (Director)
Mr. Abdulrahman Hareb Al Hareb (Director)
Mr. Abdulla Saeed Belyoahah (Director)
Auditors

Ernst and Young were appointed as external auditors of the Group for the year ended 31
December 2014. The Board of Directors has recommended Ernst and Young as the auditors for
2015 for approval by the shareholders at the forthcoming Annual General Meeting.

On behalf of the Boarc}”

Hussain Ahmad Al Qemzi
Vice Chairman

Dubai, United Arab Emirates
4 March 2015
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
EMAAR PROPERTIES PJSC AND ITS SUBSIDIARIES

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Emaar Properties
PJSC (the “Company”) and its Subsidiaries (the “Group”), which comprise the consolidated
statement of financial position as at 31 December 2014, and the consolidated income Statement,
consolidated statement of comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards, the
applicable provisions of the article of association of the Company and of the UAE Commercial
Companies Law of 1984 (as amended), and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2014, and its consolidated
financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
EMAAR PROPERTIES PJSC AND ITS SUBSIDIARIES (continued)

Emphasis of Matter

We draw attention to notes 14 (iii) and (iv) to the consolidated financial statements regarding the
Group’s investment in Amlak Finance PJSC. Our opinion is not qualified in respect of this
matter.

Report on other legal and regulatory requirements

Also, in our opinion, the consolidated financial statements include in all material respects, the
applicable requirements of the UAE Commercial Companies Law of 1984 (as amended) and the
articles of association of Emaar Properties PJSC; proper books of account have been kept by
Emaar Properties PJSC, an inventory was duly carried out and the contents of the report of the
Board of Directors relating to these consolidated financial statements are consistent with the
books of account. We have obtained all the information and explanations which we required for
the purpose of our audit and, to the best of our knowledge and belief, no violations of the UAE
Commercial Companies Law of 1984 (as amended) or of the articles of association of Emaar
Properties PJISC have occurred during the year which would have had a material effect on the
business of Emaar Properties PJSC or on its financial position.

EMSF + ¥

Signed by

Anthony O'Sullivan
Partner

Registration No. 687

Dubai, United Arab Emirates
4 March 2015




Emaar Properties PJSC and its Subsidiaries
CONSOLIDATED INCOME STATEMENT

For the year ended 31 December 2014

Revenue
Cost of revenue
GROSS PROFIT

Other operating income

Other operating expenses

Selling, general and administrative expenses
Finance income

Finance costs

Discounting of long term loan to an associate
Other income

Share of results of associates and joint ventures
Impairment of loan to an associate

PROFIT BEFORE TAX
Income tax expense
PROFIT FOR THE YEAR
ATTRIBUTABLE TO:

Owners of the parent
Non-controlling interests

Earnings per share attributable to
the owners of the parent:
- basic and diluted earnings per share (AED)

Notes

(%]

14
13

27

(USS 1.00 = AED 3.673)

2014 2013
AED’000 AED’000
9,893,205 10,328,472
(3,989,316) (5,179,347)
5,903,889 5,149,125
302,757 326,644
(170,787) (176,148)
(2,586,613) (2,440,119)
478,392 284,428
(508,908) (603,669)

(27,569) .
420,013 110,665
(87,497) (97,538)
(29,487) -
3,694,190 2,553,388
(7,760) (12,773)
3,686,430 2,540,615
3,293,205 2,568,136
393,225 (27,521)
3,686,430 2,540,615
0.48 0.42

The accompanying notes 1 to 35 form an integral part of these consolidated financial statements.
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Emaar Properties PJSC and its Subsidiaries
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2014

(US$ 1.00 = AED 3.673)

2014 2013
AED’000 AED'000

Profit for the ycar 3,686,430 2,540,615
Other comprehensive income / (loss) to be

reclassified to income statement in

subsequent periods:
Increase in hedging reserve 47,816 32,155
Decrease in unrealised gains / (losses) reserve (5,534) (24,188)
Decrease in foreign currency translation reserve (211,967) (537,277)
Net other comprehensive loss to be

reclassified to income statement in

subsequent periods (169,685) (529,310)
Other comprehensive income / (loss) not to be

reclassified to income statement in

subsequent periods:
Increase in unrealised gains / (losses) reserve 552 420,813
Realised gain on fair value movement through

other comprehensive income 4,566 12,788
Net other comprehensive income not

to be reclassified to income statement

in subsequent periods 5,118 433,601
Total comprehensive income for the year 3,521,863 2,444,906
ATTRIBUTABLE TO:
Owners of the parent 3,150,912 2,537,153
Non-controlling interests 370,951 (92,247)

3,521,863 2,444,906

The accompanying notes 1 to 35 form an integral part of these consolidated financial statements.
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Emaar Properties PJSC and its Subsidiaries ) )
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2014

ASSETS

Bank balances and cash

Trade receivables

Other assets, receivables, deposits and prepayments
Development properties

Investments in securities

Loans to associates and joint ventures
Investments in associates and joint ventures
Property, plant and equipment

Investment properties

Goodwill

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Trade and other payables

Advances from customers

Retentions payable

Interest-bearing loans and borrowings
Convertible notes - liability component

Sukuk

Provision for employees’ end-of-service benefits

TOTAL LIABILITIES

EQUITY

Equity attributable to owners of the parent
Share capital

Employees’ performance share program
Reserves

Convertible notes - equity component
Retained earnings

Non-controlling interests
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

The consolidated financial statements were authorised for issu

signed on their behalfby:

Vice Chaingfdh ~ °

Notes

10
11
12
13
14
15
16
17

18
19
20
21
22
23
24

25

26
22

(US$ 1.00 = AED 3.673)

2014 2013
AED’000 AED’000
16,017,745 8,572,804
1,126,558 547,391
3,392,747 2,867,321
27,625,627 25,866,716
931,599 2,160,027
2,919,514 3,145,148
5,590,791 5,819,666
8,213,675 8,015,681
8,314,934 7,891,111
46,066 46,066
74,179,256 64,931,931
9,860,351 8,022,810
15,482,005 9,763,407
721,620 592,579
5,959,484 6,356,918
- 1,721,133
6,391,638 3,652,403
133,584 89,689
38,548,682 30,198,939
7,159,739 6,109,939
(1,684) (1,684)
16,407,081 14,876,113
- 35,498
9,445,301 13,522,353
33,010,527 34,542,219
2,620,047 190,773
35,630,574 34,732,992
74,179,256 64,931,931

e on 4 March 2015 by the Board of Directors and

Director

The accompanying notes 1 to 35 form an integral part of these consolidated financial statements.
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Emaar Properties PJSC and its Subsidiaries
CONSOLIDATED STATEMENT OF CASH FLOWS

FFor the year ended 31 December 2014

Cash flows from operating activitics

Profit before tax

Adjustments for:
Share of results of associates and joint ventures
Depreciation
Provision for employees’ end-of-scrvice bencefits, net
Loss on disposal of property, plant and cquipment
Finance costs
Discounting on long term loan to associate
Finance income
Impairment of assets/provision for doubtful debts / write off
Impairment of loan to associate

Cash from opcrations before working capital changes:
Trade receivables
Other asscts, receivables, deposits and prepayments
Devclopment propertics, net
Advances from customers, net
Trade and other payables
Retentions payable
Income tax, net

Net cash from operating activities

Cash flows from investing activities

Purchase of securities

Proceeds from disposal of securities

Proceeds from dilution of investment in Emaar Malls Group
Finance income received

Dividends received from associates and joint ventures

Repayment of loans to / (investment in) associates and joint ventures, net

Amounts incurred on investment properties
Purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment

Deposits maturing after three months (including deposits under lien)

Net cash from / (used in) investing activities

Cash flows from financing activities

Dividends paid

Proceeds from interest-bearing loans and borrowings
Repayment of interest-bearing loans and borrowings
Proceeds from issuance of sukuk

Finance costs paid

Buy back of convertible notes

Net cash used in financing activities
Increase in cash and cash equivalents
Net foreign exchange difference

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes

16
15

18, 30

21
23

22

(USS 1.00 = AED 3.673)

2014 2013
AED’000 AED 000
3,694,190 2,553,388

87,497 97,538
855,276 813,975
43,895 12,420
1,395 2,129
508,908 603,669
27,569 -
(478,392) (284,428)
9,321 90,824
29,487 -
4,779,146 3,889,515
(579,167) 365,058
(451,242) (371,112)
(1,927,492) 954,887
5,718,598 2,154,179
160,311 (308,788)
129,041 (106,165)
1,057 3,752
7,830,252 6,581,326
(394,297) (486,659)
1,634,620 25,156
5,800,000 -

348,460 227,390

111,172 71,130

210,789 65,969

(628,497) (64,748)
(754,736) (473,915)
4,873 3,793
(3,813,072) (3,175,102)
2,519,312 (3,806,986)
(8,497,415) (595,582)
5,179,437 575,407
(5,529,507) (431,044)
2,754,750 -
(604,735) (564,925)
(7,346) -
(6,704,816) (1,016,144)
3,644,748 1,758,196

(12,879) (71,055)
4,038,884 2,351,743
7,670,753 4,038,884

The accompanying notes 1 to 35 form an integral part of these consolidated financial statements.




Emaar Properties PJSC and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2014

1 DOMICILE AND ACTIVITIES

Emaar Properties Public Joint Stock Company (the “Company” or the “Parent”) was established as a public joint
stock company by Ministerial Decree number 66 in the year 1997. The Company was established on 23 June 1997
and commenced operations on 29 July 1997. The Company and its subsidiaries constitute the Group (the “Group”).
The Company’s registered office is at P.O. Box 9440, Dubai, United Arab Emirates (“UAE”). The shares of the
Company are traded on the Dubai Financial Market.

The principal activities of the Group are property investment and development, shopping malls and retail, hospitality,
property management and utility services and investments in providers of financial services.

2.1 BASIS OF PREPARATION

The consolidated financial statements of the Group are prepared in accordance with International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and applicable requirements
of United Arab Emirates laws.

The consolidated financial statements have been prepared in United Arab Emirates Dirhams (AED), which is the
Company’s functional and presentation currency and all values are rounded to the nearest thousands except where
otherwise indicated. Each entity in the Group determines its own functional currency and the items included in the
financial statements of each entity are measured using that functional currency.

The consolidated financial statements have been prepared on a historical cost basis except for derivative financial
instruments and financial assets at fair value through other comprehensive income that have been measured at fair
value. Historical cost is generally based on the fair value of the consideration given in exchange for assets.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and entities (including
special purpose entities) controlled by the Company (its subsidiaries) as at 31 December 2014. Control is achieved
where all the following criteria are met:

(a) the Company has power over an entity;
(b) the Company has exposure, or rights, to variable returns from its involvement with the entity; and
(c) the Company has the ability to use its power over the entity to affect the amount of the Company’s returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power over an investee, including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and
expenses of a subsidiary acquired or disposed of during the year are included in the statement of comprehensive
income from the date the Group gains control until the date the Group ceases to control the subsidiary.

Subsidiaries

Subsidiaries are fully consolidated from the date of acquisition or incorporation, being the date on which the Group
obtains control, and continue to be consolidated until the date when such control ceases. The financial statements of
the subsidiaries are prepared for the same reporting period as the Company, using consistent accounting policies. All
intra-group balances, transactions, unrealised gains and losses resulting from intra-group transactions and dividends
are eliminated in full.

Share of comprehensive income/loss within a subsidiary is attributed to the non-controlling interest even if that
results in a deficit balance.

11




Emaar Properties PJSC and its Subsidiaries

NOTES TO THE CONSOLIDATED F

At 31 December 2014

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continucd)
Subsidiaries (continued)

A change in the ownership interest of a subsidiary, without a

transaction. If the Group loses control over a subsidiary, it:

INANCIAL STATEMENTS (CONTINUED)

loss of control, is accounted for as an equity

- Derecognises the assets (including goodwill) and liabilities of the subsidiary;

- Derecognises the carrying amount of any non-controlling interest;

- Derecognises the cumulative translation differences recorded in equity;

- Recognises the fair value of the consideration received,

- Recognises the fair value of any investment retained;

- Recognises any surplus or deficit in profit and loss;

- Reclassifies the parent’s share of components previously recognized in other comprehensive income to
profit and loss or retained earnings, as appropriate, as would be required if the Group had directly disposed

of the related assets or liabilities.

Details of the Company’s significant subsidiaries as at 31 December 2014 are as follows:

Subsidiary

Emaar Hospitality Group LLC

Emaar Misr for Development SAE

Emaar Properties Gayrimenkul
Gelistirme Anonim Sirketi

Emaar Libadiye Gayrimenkul Gelistirme
AS.

Emaar Retail Group

Emaar Hotels & Resorts Group

Manarat Al Manzil Real Estate
Investment Limited (LLC)

Emaar Malls Group LLC

Emaar Middle East LLC

Emaar IGO S.A.

Dubai Hills Estate LLC

Place of
incorporation

UAE

Arab Republic of
Egypt (“Egypt™)

Republic of Turkey
(“Turkey”)

Republic of Turkey
(“Turkey™)

UAE

UAE

Kingdom of Saudi
Arabia (“KSA”)

UAE

Kingdom of Saudi
Arabia (“KSA”)

Syrian Arab
Republic (“Syria”)

UAE

Principal activities

Providing hospitality
services

Property investment and
development

Property investment and
development

Property investment and
development, development
of retail, shopping malls and
hospitality assets

Leisure and entertainment
activities

Providing hospitality
services

Property investment and
development

Retail development,
management of shopping
centre

Property investment and
development

Property investment and
development

Property investment and
development

Percentage
of beneficial
interest

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

92.20%

84.63%

61.00%

60.00%

50.00%
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Ema_ar _Propert_ies PJSC and its Subsidiaries _ o
NOTES TO THE CONSOLIDATED I INANCIAL STATEMENTS (CONTINUED)
At 31 December 2014

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

Subsidiaries (continued)

On 29 September 2014, the Group sold 2,000,000,000 shares (face value of AED 1 per share) of Emaar Malls
Group LLC (“EMG LLC”), representing 15.37% of the Group’s investment in EMG LLC, through a secondary
offering of shares in an Initial Public Offering (“IPO™) and raised AED 5,800,000 thousands. As per IFRS 10 -
Consolidated Financial Statements, profit on sale of EMG LLC’s shares of AED 3,581,827 thousands (net of direct
costs incurred) has been recognised directly in the retained earnings as an equity transaction. Subsequent to the IPO,
EMG LLC has been established as a public joint stock company under the name Emaar Malls Group PJSC
(“EMG™) by Ministerial Decree number 22 of the year 2014 dated 30 September 2014. The shares of EMG were
listed on the Dubai Financial Market (“DFM”) and trading of shares commenced on DFM from 2 October 2014.

Associated companies and joint ventures

Associated companies are companies in which the Group has significant influence, but not control, over the
financial and operating policies. Joint ventures are those entities over whose activities the Group has joint control,
established by contractual agreement and requiring unanimous consent for strategic financial and operating
decisions.

The Group’s investment in the associated companies and joint ventures are accounted for using the equity method
of accounting. Under equity method of accounting, investments in associated companies and joint ventures are
carried in the consolidated statement of financial position at cost, plus post-acquisition changes in the Group’s share
of net assets of the associated and joint venture companies, less any impairment in value.

The consolidated income statement reflects the Group’s share of results of its associates and joint ventures.
Unrealised profits and losses resulting from transactions between the Group and associated companies and its joint
ventures are eliminated to the extent of the Group’s interest in the associated companies and joint ventures.

Special purpose entities

Special purpose entities are entities that are created to accomplish a narrow and well-defined objectives. The
financial information of special purpose entities is included in the Group’s consolidated financial statements where
the substance of the relationship is that the Group controls the special purpose entity and hence, they are accounted
for as subsidiaries.

2.2 CHANGES IN THE ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted by the Group are consistent with those of the previous financial year, except for the
following new and amended IFRS and IFRIC interpretations:

New and revised Accounting Standards and Interpretations

(a) Standards, amendments and interpretations effective from 1 January 2014 which are adopted by the
Group :

The Group has applied certain standards interpretations and amendments for the first time which are effective for
annual periods beginning on or after 1 January 2014. The nature and impact of each of such new standards,
interpretations and amendments is described below:

IFRS 10 Consolidated Financial Statements - (Amendments to IFRS 10, IFRS 12 and IAS 27)

These amendments provide an exception to the consolidation requirement for entities that meet the definition of an
investment entity under IFRS 10 Consolidated Financial Statements and must be applied retrospectively, subject to
certain transition relief. The exception to consolidation requires investment entities to account for subsidiaries at
fair value through profit or loss. These amendments have no impact on the Group, since none of the entities in the
Group qualifies to be an investment entity under IFRS 10.
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2.2 CHANGES IN THE ACCOUNTING POLICIES AND DISCLOSURES (continued)

(a) Standards, amendments and interpretations effective from 1 January 2014 which are adopted by the
Group (continued):

IAS 32 Financial Instruments: Presentation - (Amendments to IAS 32)

These amendments clarify the meaning of ‘currently has a legally enforceable right to set-off” and the criteria for
non-simultaneous settlement mechanisms of clearing houses to qualify for offsetting and is applied retrospectively.
These amendments have no impact on the Group, since none of the entities in the Group has any offsetting
arrangements.

IAS 39 Financial Instruments: Recognition and measurement — (Amendments to IAS 39)

The amendments provide relief from discontinuing hedge accounting when novation of a derivative designated as a
hedging instrument meets certain criteria and retrospective application is required. These amendments have no
impact on the Group as the Group has not novated its derivatives during the current or prior periods.

Recoverable Amount Disclosures for Non-Financial Assets — Amendments to IAS 36

These amendments remove the unintended consequences of IFRS 13 Fair Value Measurement on the disclosures
required under I1AS 36 /mpairment of Assets. In addition, these amendments require disclosure of the recoverable
amounts for the assets or cash-generating units (CGUs) for which an impairment loss has been recognised or
reversed during the period. These amendments have no impact on the Group.

Annual Improvements 2010-2012 cycle

IFRS 13 Fair Value Measurement — (Amendment to IFRS | 3)

The amendment to IFRS 13 is effective immediately and, thus, for periods beginning at 1 January 2014, and it
clarifies in the Basis for Conclusions that short-term receivables and payables with no stated interest rates can be
measured at invoice amounts when the effect of discounting is immaterial. This amendment to IFRS 13 has no
impact on the Group.

Annual Improvements 2011-2013 cycle

IFRS 1 First-time Adoption of International Financial Reporting Standards — (Amendment to IFRS 1)

The amendment to IFRS 1 is effective immediately and, thus, for periods beginning at 1 January 2014, and clarifies
that an entity may choose to apply either a current standard or a new standard that is not yet mandatory, but permits
early application, provided either standard is applied consistently throughout the periods presented in the entity’s
first IFRS financial statements. This amendment to IFRS 1 has no impact on the Group, since the Group is an
existing IFRS preparer.

(b) Standards, amendments and interpretations effective in 2014 but not relevant to the Group’s
operations:

IFRIC 2] Levies
IFRIC 21 clarifies that an entity recognises a liability for a levy when the activity that triggers payment, as identified
by the relevant legislation, occurs. For a levy that is triggered upon reaching a minimum threshold, the interpretation
clarifies that no liability should be anticipated before the specified minimum threshold is reached. Retrospective
application is required for IFRIC 21. This interpretation has no impact on the Group as it has applied the recognition
principles under 1AS 37 Provisions, Contingent Liabilities and Contingent Assets consistent with the requirements of
IFRIC 21 in prior years.

14



Emaar Properties PJSC and its Subsidiaries

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

At 31 December 2014

2.2 CHANGES IN THE ACCOUNTING POLICIES AND DISCLOSURES (continucd)

(c) Standards, amendments and interpretations in issuc but not yet cffective:

The Group has not early applicd the following new standards, amendments and interpretations that have been issued

but not yet effective:

Amendments to 1AS 19 Employees Benefir: 1AS 19 requires an entity to consider
contributions from employees or third parties when accounting for defined benefit plans.
Where the contributions are linked to service, they should be attributed to periods of service
as a negative benefit,

Amendments to 1AS 16 Property, plant and equipment and IAS 38 Intangible assets: The
amendments clarify the principle in IAS 16 and IAS 38 that revenue reflects a pattern of
economic benefits that are generated from operating a business (of which the asset is part)
rather than the economic benefits that are consumed through use of the asset.

Amendments to IAS 27 Separate Financial Statements: The amendment will allow entities to
use the equity method to account for investments in subsidiaries, joint ventures and associates
in their separate financial statements. Entities already applying IFRS and electing to change
to the equity method in its separate financial statements will have to apply that change
retrospectively.

Amendments to IAS 16 Property, plant and equipment and 1AS 41 Agriculture: The
amendment change the accounting requirements for biological assets that meet the definition
of bearer plants,

Amendments to IFRS 11 Joint Arrangements: The amendments to IFRS 11 require that a
Joint operator accounting for the acquisition of an interest in a joint operation, in which the
activity of the joint operation constitutes a business must apply the relevant IFRS 3 principles
for business combinations accounting. The amendments also clarify that a previously held
interest in a joint operation is not remeasured on the acquisition of an additional interest in
the same joint operation while joint control is retained.

IFRS 14 Regulatory Deferral Accounts: IFRS 14 is an optional standard that allows an entity,
whose activities are subject to rate-regulation, to continue applying most of its existing
accounting policies for regulatory deferral account balances upon its first-time adoption of
IFRS. Entities that adopt IFRS 14 must present the regulatory deferral accounts as separate
line items on the statement of financial position and present movements in these account
balances as separate line items in the statement of profit or loss and other comprehensive
income.

IFRS 15 Revenue from Contracts with Customers: IFRS 15 was issued in May 2014 and
establishes a new five-step model that will apply to revenue arising from contracts with
customers. Under IFRS 15 revenue is recognised at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for transferring goods or services to a
customer.

Effective for
annual periods

beginning on or after
1 July 2014

1 January 2016

1 January 2016

1 January 2016

I January 2016

1 January 2016

1 January 2017

The management is currently assessing the impact of all the above standards, interpretations and amedments which
will be adopted by the Group to the extent applicable. The adoption of these standards, interpretations and
amendments is not expected to have any material impact on the consolidated financial statements of the Group in

the period of their initial application, except for IFRS 15.
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2.2 CHANGES IN THE ACCOUNTING POLICIES AND DISCLOSURES (continued)

Annual improvements 2011-2013 cycle
These improvements arc effective from | July 2014 and are not expected to have a material impact on the
consolidated financial statements of the Group, but include:

IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies for the scope exceptions within IFRS 3 that;

¢ Joint arrangements, not just joint ventures, are outside the scope of IFRS 3

* This scope exception applies only to the accounting in the financial statements of the joint arrangement itself

IFRS 13 Fair Value Measurement
The amendment is applied prospectively and clarifies that the portfolio exception in IFRS 13 can be applied not
only to financial assets and financial liabilities, but also to other contracts within the scope of IFRS 9.

1AS 40 Investment Property

The description of ancillary services in IAS 40 differentiates between investment property and owner-occupied
property (i.e. property, plant and equipment). The amendment is applied prospectively and clarifies that IFRS 3, and
not the description of ancillary services in IAS 40, is used to determine if the transaction is the purchase of an asset
or business combination.

Annual improvements 2010-2012 cycle
These improvements are effective from 1 July 2014 and are not expected to have a material impact on the
consolidated financial statements of the Group, but include:

IFRS 2 Share-based Payment

This improvement is applied prospectively and clarifies various issues relating to the definitions of performance and

service conditions which are vesting conditions, including:

¢ A performance condition must contain a service condition

* A performance target must be met while the counterparty is rendering service

* A performance target may relate to the operations or activities of an entity, or to those of another entity in the
same group
A performance condition may be a market or non-market condition
If the counterparty, regardless of the reason, ceases to provide service during the vesting period, the service
condition is not satisfied

IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies that all contingent consideration arrangements classified as
liabilities (or assets) arising from a business combination should be subsequently measured at fair value through
profit or loss whether or not they fall within the scope of IFRS 9.

IFRS 8 Operating Segments

The amendments are applied retrospectively and clarifies that:

*  An entity must disclose the judgements made by management in applying the aggregation criteria mentioned in
paragraph 12 of IFRS 8, including a brief description of operating segments that have been aggregated and the
economic characteristics (e.g., sales and gross margins) used to assess whether the segments are ‘similar’,

® The reconciliation of segment assets to total assets is only required to be disclosed if the reconciliation is
reported to the chief operating decision maker, similar to the required disclosure for segment liabilities.

IAS 16 Property, Plant and Equipment and 1AS 38 Intangible Assets

The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the asset may be revalued by
reference to observable data on either the gross or the net carrying amount. In addition, the accumulated
depreciation or amortisation is the difference between the gross and carrying amounts of the asset,

IAS 24 Related Party Disclosures

The amendment is applied retrospectively and clarifies that a management entity (an entity that provides key
management personnel services) is a related party subject to the related party disclosures. In addition, an entity that
uses a management entity is required to disclose the expenses incurred for management services.



