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Dubai, United Arab Emirates

Tel. +971 (4) 4030300
www.ae-kpmg.com

Independent Auditors’ Report on Review of Interim Condensed
Consolidated Financial Statements

To the Shareholders of Emaar Malls PJSC
Introduction

We have reviewed the accompanying 30 June 2020 interim condensed -
consolidated financial statements of Emaar Malls PJSC (“the Company”) and
its subsidiaries (collectively referred to as “the Group”), which comprises:

o the interim condensed consolidated statement of comprehensive income
for the three month and six month periods ended 30 June 2020;

o the interim condensed consolidated statement of financial position as at
30 June 2020;

e the interim condensed consolidated statement of cash flows for the six
month period ended 30 June 2020;

e the interim condensed consolidated statement of changes in equity for
the six month period ended 30 June 2020; and

° notes to the interim condensed consolidated financial statements.

Management is responsible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with
International Accounting Standard ("IAS") 34, ‘Interim Financial Reporting”. Qur
responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on
Review Engagements 2410, “Review of Interim Financial Statements
Performed by the Independent Auditor of the Entity". A review of interim
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Emaar Malls PJSC

Indspendant Auditors’ Report on Review

of Interim Condsnsed Consolidated Financial Statements
30 June 2020

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying 30 June 2020 interim condensed consolidated
financial statements are not prepared, in all material respects, in accordance
with 1AS 34, ‘Interim Financial Reporting’,

KPMG Lower Gulf Limited

Emilio Pera
Registration No.: 1146
Dubai, United Arab Emirates

Date: 12 AUG 2020
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Emaar Malls PJSC and its subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME

For the period ended 30 June 2020 (Unaudited)

Revenue

Cost of revenue

GROSS PROFIT

Sales and marketing expenses
General and administrative expenses
Depreciation and amortisation

OPERATING PROFIT FOR THE
PERIOD

Finance income
Finance costs

Gain on settlement of put option
over non-controlling interests

PROFIT/(LOSS) FOR THE PERIOD
OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

ATTRIBUTABLE TO:
Equity holders of the parent
Non-controlling interests

Earnings pet share (AED):
Equity holders of the parent
basic and diluted

Notes

4
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22

(US $1.00 = AED 3.673)

Six-month period ended

Three-month period ended

30 June 30 June 30 June 30 June
2020 2019 2020 2019
AED’000 AED’000 AED’000 AED'000
1,656,821 2,227,348 657,828 1,152,714
(685,503) (529,054) (386,611) (304,517)
971,318 1,698,294 271,217 848,197
(129,634) (149,687) (69,615) (83,361)
(176,876) (114,239) (73,037) (55,009)
(222,598) (218,921) (107,520) (109,784)
442,210 1,215,447 21,045 600,043
9,515 2,238 8,464 693
(106,500) (109,486) (62,695) (54,482)
- 15,689 - e
345,225 1,123,888 (33,186) 546,254
345,225 1,123,888 (33,186) 546,254
345,225 1,129,758 (33,186) 546,254
- (5,870) - -
345,225 1,123,888 (33,186) 546,254
0.03 0.09 (0.00) 0.04

The attached notes 1 to 25 form part of these interim condensed consolidated financial statements.
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Emaar Malls PJSC and its subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 June 2020 g

(US 51.00=AED 3.673)
30 June 31 December
2020 2019
AED'000 AED'000
Noles (Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 9 150,579 154,550
[nvestmenl properties 10 22,245,924 22,214,172
Goodwill and intangible assels 11 551,798 557,605
Right-of-use assets 12 540,641 9,012
23,488,942 22,935,339
Current asscts
Inventories 332,133 229,281
Trade and unbilled receivables 13 712,545 498,515
Advonces, prepayinents and other receivables 265,664 232,072
Due from related parties 14 155362 149,355
Investinents in fixed deposits 15 940,288 -
Bank balances and cash 16 892,973 195,202
3,298,965 1,304,425
TOTAL ASSETS 26,787,907 24,239,764
EQUITY AND LIABILITIES
Equity
Share capital 17 13,014,300 13,014,300
Reserves 19 2,202,832 2,202,832
Retained earnings 3,484,456 3,143,781
Equity altributable to the equity holders of the parent 18,701,588 18,360,913
Non-current linbflities
Employees’ end of service benefils 25,833 23377
Interest bearing loans and horrowings 20 1,956,428 780,014
Sukuk 21 2,744,976 2,743,873
Retentions payable after 12 months 14,484 16,817
Lease liabilities payable after 12 months 12 496,134 4,591
5,237,855 3,568,672
Current liabilitles
Due to related parties 14 270,950 152,439
Accounts payable and accruals 23 1,237,521 950,057
Advanees and security deposits 1,109,155 1,106,834
Retentions payable within 12 months 16,995 14,794
Lease linbilities payable within 12 months 12 49,036 5,638
Deferred income 164,807 80,417
2,848,464 2,310,179
TOTAL LIABILITIES 8,086,319 5,878,851
TOTAL EQUITY AND LIABILITIES 26,787,907 24,239,764
——

To the best of our knowledge, the interim condensed consolidated financial statements fairly presents, in all material respects, the consolidated
financial position, consolidated results of operations and consolidated cash flows of the Group as of, and for, the period ended 30 June 2020.
These interim condensed consolidated financial slatements were authorised for issue by Board ol‘Direct<rs and signed on.their behalf by:

Director

Director

The attachéd notes | to 25 form part of these interim condenscd consolidated financial statements,
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Emaar Malls PJSC and its subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the period ended 30 June 2020 (Unaudited)

Notes

OPERATING ACTIVITIES
Profit for the period

Adjustments for:

Depreciation of property, plant and equipment 9
Depreciation of investment properties 10
Amoritisation of intangible assets with definite useful life 11
Depreciation of right-of-use assets 12
Provision for doubtful debts 13
Provision for employees’ end of service benefits

Provision/ (reversal) of employees’ equity option plan

Finance costs 6
Gain on settlement of put option over non-controlling interests 22
Finance income

Working capital changes:

Inventories

Trade receivables

Due from related parties

Advances, prepayments and other receivables
Due to related parties

Accounts payable and accruals

Advances and security deposits

Retentions payable

Deferred income

Net cash flows from operations
Employees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchases of property, plant and equipment 9
Amounts incurred on investment properties 10
Interest received

Investment in fixed deposits maturing after three months

Net cash flows used in investing activities

FINANCING ACTIVITIES

Acquisition of non-controlling interests

Proceeds from interest bearing loans and borrowings

Repayment of interest bearing loans and borrowings

Finance cost paid

Payment of lease liabilities 12
Dividends paid 18
Bonus paid to Board of Directors 14(c)

Net cash flows from/(used in) financing activities

INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 JUNE 16

SUPPLEMENTAL NON-CASH INFORMATION
Investment properties project cost accruals

(US $1.00 = AED 3.673)

The attached notes 1 to 25 form part of these interim condensed consolidated financial statements.

1 January 1 January
2020 to 201910
30 June 30 June
2020 2019
AED’000 AED'000
345,225 1,123,888
11,604 12,904
192,798 196,093
5,807 5,774
12,389 4,150
61,025 12,175
953 5,399
4,200 (1,330)
106,500 109,486
- (15,689)
(9,515) (2,238)
730,986 1,450,612
(102,852) (46,887)
(275,055) (116,881)
(6,007) 17,442
(30,187) 12,372
95,751 56,975
267,621 (34,260)
2,321 62,906
(132) (1,532)
84,390 (13,926)
766,836 1,386,821
(2,697) (860)
764,139 1,385,961
(7,633) (9,948)
(205,568) (161,654)
6,110 2,244
(940,288) -
(1,147,379) (169,358)
- (496,872)
1,836,500 1,109,246
(661,140) (484,836)
(91,979) (98,577)
(95) (4,828)
- (1,301,430)
(2,275) (4,550)
1,081,011 (1,281,847)
697,771 (65,244)
195,202 265,564
892,973 200,320
18,982 7,520
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Emaar Malls PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

1 CORPORATE INFORMATION

Fmaar Malls Public Joint Stock Company (the "Company") and its subsidiaries (together the “Group™) was
established as a public joint stock company by Ministerial Decree number 922 of the year 2014 dated
30 September 2014.

The Company is a subsidiary of Emaar Properties PJSC (the "Parent Company"), a company incorporated in the
United Arab Emirates and listed on the Dubai Financial Market. During the year ended 31 December 2014, the Parent
Company converted the legal status of the Company from that of a limited liability company to public joint stock
company and sold 15.37% of their shareholding in the Company through an Initial Public Offering (“IPO”). The
Company is listed on the Dubai Financial Market and its shares were traded with effect from 2 October 2014.

The principal activities of the Group are retail development and management of shopping malls and online retail.
The address of the registered office of the Group is P.O. Box 191741, Dubai, United Arab Emirates.

On 25 February 2019, the Company acquired the remaining 49% equity stake in its subsidiary, Namshi Holding
Limited (“Namshi”) for a consideration of AED 496,872 thousands. Total consideration includes the amount paid to
Global Fashion Group (“GFG") amounting to AED 475,900 thousands (note 21) and other shareholders of Namshi
amounting to AED 20,972, The difference in the amount of consideration paid and the non-controlling interests
amounting to AED 348,460 thousands was directly recognised in the interim consolidated statement of changes in
equity as required under IFRS 10.

The interim condensed consolidated financial statements were authorised for issue on 12 August 2020,
21 BASIS OF PREPARATION

The interim condensed consolidated financial statements of the Group for the period ended 30 June 2020 have been
prepared in accordance with International Accounting Standard 34, Interim Financial Reporting and applicable
requirements of United Arab Emirates law.

The interim condensed consolidated financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards and should be read
in conjunction with the Group’s annual consolidated financial statements as at 31 December 2019.

Results for the six-months period ended 30 June 2020 are not necessarily indicative of the results that may be expected
for the year ending 31 December 2020.

In accordance with the circular issued by of Securities and Commodities Authority, the interim condensed
consolidated financial statements for the three months period ended 31 March 2020 have not been issued.

The interim condensed consolidated financial statements have been prepared in United Arab Emirates Dirthams
(AED), which is the Group's functional and presentation currency and all values are rounded to the nearest thousand
except where otherwise indicated.

The interim condensed consolidated financial statements have been prepared on a historical cost basis.




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

21 BASIS OF PREPARATION (continued)

Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of the Company and
entities controlled by the Company (its subsidiaries) as at 30 June 2020. Control is achieved where all the following
criteria are met:

(a) the Company has power over an entity;
(b) the Company has exposure, or rights, to variable returns from its involvement with the entity; and
(c) the Company has the ability to use its power over the entity to affect the amount of the Company’s returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:
\
- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
B The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee, if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the interim condensed consolidated statement
of comprehensive income from the date the Group gains control until the date the Group ceases to control the
subsidiary.

Subsidiaries

Subsidiaries are fully consolidated from the date of acquisition or incorporation, being the date on which the Group
obtains control, and continue to be consolidated until the date when such control ceases. The financial statements of
the subsidiaries are prepared for the same reporting period as the Company, using consistent accounting policies. All
intra-group balances, transactions, unrealised gains and losses resulting from intra-group transactions and dividends
are eliminated in full.

Non-controlling interest are measured at their proportionate share of acquiree’s identifiable net asset at the date of
acquisition. Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as
equity transactions.

Share of comprehensive income/ (loss) within a subsidiary is attributed to the non-controlling interest even if that
results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it:

- Derecognises the assets (including goodwill) and liabilities of the subsidiary;

- Derecognises the carrying amount of any non-controlling interest;

- Derecognises the cumulative translation differences recorded in equity;

- Recognises the fair value of the consideration received;

- Recognises the fair value of any investment retained;

= Recognises any surplus or deficit in profit and loss;

- Reclassifies the Group’s share of components previously recognised in other comprehensive income to profit
and loss or retained earnings, as appropriate, as would be required if the Group had directly disposed of the
related assets or liabilities.




Emaar Malls PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

21 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The details of the Company's significant subsidiaries are as follows:

Name of the Country of Principal activity Legal

subsidiary incorporation Ownership
2020 2019

The Dubai Mall LLC UAE Self owned property 99% 99%

leasing, buying and selling
of real estate and

management services
Emaar Dubai Malls UAE Self owned propci\'ty 99% 99%
LLC leasing, buying and selling

of real estate and

management services
Emaar International UAE Self owned property 99% 99%
Malls LL.C leasing, buying and selling

of real estate and
management services

Namshi Holding UAE Holding company for 100%  100%
Limited Namshi group companies
engaged in online retail business
and related services

These entities are 100% beneficially owned by the Company.
Special purpose entities

Special purpose entities are entities that are created to accomplish a narrow and well-defined objective. The financial
information of special purpose entities is included in the Group’s interim condensed consolidated financial statements
where the substance of the relationship is that the Group controls the special purpose entity and hence, they are
accounted for as subsidiaries.

2.2 SIGNIFICANT ACCOUNTING POLICIES

The Group has consistently applied the accounting policies as applied by the Group in the annual consolidated
financial statements for the year ended 31 December 2019 except for the below:

Investments in fixed deposits

The Group holds Shari’a compliant arrangements with local Islamic financial institutions called as “Wakala
Investments”. Wakala Investments are agency agreements wheteby the principal (Muwakkil) provides a certain sum
of money (Wakala Capital) to an agent (Wakeel) to invest it in a Sharia’a compliant manner. Wakeel is entitled to a
fixed fee (Wakala fee) for the services it provides to Muwakkil and if the Wakeel achieves a return over and above
the amount of expected profit Muwalkil may grant such excess to the Wakeel as an incentive. However, the Wakeel
is obliged to return the invested amount in case of its default, negligence or violation of any of the terms and conditions
of the Wakala. Investment in Wakala Investments are financial assets carried at amortized cost. As on 30 June 2020,
the management has carried out the impairment assessment and have concluded that no impairment loss has arisen
for the period.

2.3 SIGNIFICANT ESTIMATES AND JUDGMENTS

In preparing these condensed consolidated interim financial statements, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation and uncertainty were the
same as those that were applied to the consolidated financial statements as at and for the year ended 31 December
2019 except the following estimates and judgements which are impacted by COVID-19,

9



Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

23 SIGNIFICANT ESTIMATES AND JUDGMENTS (continued)

Valuation of investment properties

Valuation of investment properties is inherently subjective due to the unique characteristics of each property, its
location, expected yield and rental growth rate. Management has treated the COVID-19 outbreak as an impairment
indicator and accordingly have tested its investment properties for impairment. The key area of assessment includes
estimates for the impact of future cash inflows relating to the rent reliefs offered to tenants duc to the closurc of the
malls and overall slowdown in the retail sector which impacted the rental growth rates. The discount rates applied
have been modified, reflecting increased uncertainty.

Based on the fair valuation of investment properties as at 31 December 2019, there were significant headroom in the
fair value of these investment properties. The above mentioned uncertainties due to COVID-19 have not lead to any
material impairment as at 30 June 2020.

Revenue and trade receivables

Rental income arising from operating leases on investment properties is recognised, net of discount. Given the current
unprecedented circumstances caused by pandemic restrictions, the management is regularly communicating with its
customers and are engaged in conversations about how they can support the retailers due to pandemic. As a result,
the Group has offered voluntary arrangements of rent reliefs to its customers.

Tn addition, COVIN-19 outhreak pandemic has inereased the uncertainty aver collectability of trade receivables. The
management considers that it is more appropriate to only recognise lease income and the corresponding receivables
to the extent that the lease income is considered to be collectible, This approach reflects the uncertainty related to
collectability of lease payments and addresses the concern of recognizing income when collectability is uncertain,

Funding and liquidity

In response to the pandemic situation, the Group continues to monitor and respond to all liquidity and funding
requirements through its plan reflecting the current economic scenarios. The Group believes that, as at 30 June 2020,
liquidity position of the Group remains strong and its existing balances of cash and cash equivalents, along with
undrawn revolving credit facilities will be sufficient to satisfy its working capital needs, capital expenditures and
other liquidity requirements as they fall due in the foreseeable future.

‘I'he impact of COV1D-19 continues to evolve, hence there are uncertainties that may impact the business in future.
The effects of COVID-19 may not be fully reflected in the Group's financial results until future periods.

2.4 NEW STANDARDS AND AMENDMENTS

A number of new standards are effective for annual periods beginning after 1 January 2020 and earlier application is
permitted; however, the Group has not early adopted the new or amended standards in preparing these interim
condensed consolidated financial statements,

The following amended standards and interpretations are not expected to have a significant impact on the Group’s
interim condensed consolidated financial statements.

- Amendments to References to Conceptual Framework in IFRS Standards

- Definition of a Business (Amendments to IFRS 3)

- Definition of Material (Amendments to IAS 1 and TAS 8)

- Interest Rate Benchmark Reforms (Amendments of IFRS 9, IAS 39 and IFRS 7)

10



Emaar Malls PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

3 SEGMENT INFORMATION

Management monitors the operating results of its business segments separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on profit or loss and
is measured consistently with the net profit or loss in the interim condensed consolidated financial statements.

Geographic segment

The Group is currently operating only in the UAE, hence the operating results, assets and liabilities presented in the
interim condensed consolidated financial statements relates to its operations in the UAE.

Business segments
For management purposes, the Group is organised into six segments, namely:

Super Regional Malls:
Super regional malls include shopping centres which individually hold gross leasable area of more than 800 thousands

sq. ft.

Regional Malls:
Regional malls include shopping centres individually holds gross leasable area of more than 400 thousands sq. ft. but

less than 800 thousands sq. ft.

Community Retail:
Community Retail includes shopping centres or retail outlets individually hold gross leasable area of less than 400

‘thousands sq. ft.

Specialty Retail:
Specialty retail includes shopping centres mainly offering specialty stores for fine and casual dining, commercial
offices or retail outlets of manufacturers.

Online Retail:
Namshi, a regional online fashion portal, constitutes the online retail business segment of the Group.

Others:
Other segments include businesses that individually do not meet the criteria for a reportable segment as per IFRS 8

Operating Segments and head office balances.

11
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

4 REVENUE

Six-month period ended Three-month period ended
30 June 30 June 30 June 30 June
2020 2019 2020 2019
AED’000 AED’000 AED’000 AED’000

Rental income from leased properties
Base rent 652,059 1,351,179 139,668 668,758
Turnover rent 87,173 49,089 65,396 28,367
Services charges 120,012 184,828 27,172 91,621
Promotion and marketing contribution 23,087 30,636 7,763 15,459
Specialty leasing 51,945 99,914 702 49,293
Multimedia 19,392 31,454 5,442 15,686
Others 39,523 58,032 5,824 27,874
993,191 1,805,132 251,967 897,058
Online retail 663,630 422,216 405,861 255,656

1,656,821 2,227,348 657,828 1,152,714

The decrease in rental income is on account of rent reliefs offered to the tenants.

5 COST OF REVENUE

Six-month period ended  Three-month period ended
30 June 30 June 30 June 30 June
2020 2019 2020 2019
AED’000 AED’000 AED’000 AED’000

Operating cost of leasing activities
Housekeeping and facility management 69,662 96,390 28,510 48,666
Direct staff costs 25,663 36,620 10,106 19,117
Utilities — net 19,952 24,989 12,124 13,640
Security 15,588 18,592 6,909 9,152
Others 29,149 34,581 12,231 17,643
160,014 211,172 69,880 108,218
Cost of online retail revenue 525,489 317,882 316,731 196,299
685,503 529,054 386,611 304,517

6 FINANCE COSTS

Six-month period ended  Three-month period ended
30 June 30 June 30 June 30 June
2020 2019 2020 2019
AED’000 AED’000 AED’000 AED'000
Interest on loans and borrowings 27,938 40,409 17,034 21,555
Interest on sukuk 63,623 63,549 31,812 31,939
Interest expense on lease liabilities 13,778 = 13,241 =
Others 1,161 5,528 608 988
106,500 109,486 62,695 54,482
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

7 PROFIT/(LOSS) FOR THE PERIOD

The profit/(loss) for the period is stated after charging:

Six-month peviod ended Three-month period ended

30 June 30 June 30 June 30 June

2020 2019 2020 2019

AED’000 AED'000 AED’000 AED’000

Indirect staff costs 53,969 52,527 25,771 27,199

8 EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing net profit for the period attributable to the equity
shareholders of the parent by the weighted average number of ordinary shares outstanding during the period.

Diluted eamings per share are calculated by adjusting the weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary shares.

The information necessary to calculate basic and diluted eamnings per share is as follows:

Six-month perviod ended Three-month period ended

30 June 30 June 30 June 30 June
2020 2019 2020 2019
AED’000 AED’000 AED’000 AED’000
Earnings:
Profit attributable to the shareholders
for basis or diluted earnings per share 345,225 1,129,758 (33,186) 546,254
No of shares:
Weighted average number of ordinary
shares for basic and diluted earnings per shar 13,014,300 13,014,300 13,014,300 13,014,300
Earnings per share (AED):
- basic and diluted 0.03 0.09 (0.00) 0.04

9 PROPERTY, PLANT AND EQUIPMENT

During the period ended 30 June 2020, the Group purchased property, plant and equipment of AED 7,633 thousands
(period ended 30 June 2019: AED 9,948 thousands) and charged depreciation expense to the interim condensed
consolidated income statement of AED 11,604 thousands (period ended 30 June 2019: AED 12,904 thousands).

10 INVESTMENT PROPERTIES

During the period ended 30 June 2020, the Group had additions of AED 224,550 thousands (period ended 30 June
2019: AED 169,174 thousands) and charged depreciation expense to the interim condensed consolidated income
statement of AED 192,798 thousands (period ended 30 June 2019: AED 196,093 thousands).

Management has treated the COVID-19 outbreak as an impairment indicator and accordingly have tested its
investment properties for impairment. The key area of assessment includes estimates for the impact of future cash
inflows relating to the rent reliefs offered to tenants due to the closure of the malls and overall slowdown in the retail
sector which impacted the rental growth rates. The discount rates applied have been modified, reflecting increased
uncertainty.

Based on the fair valuation of investment properties as at 31 December 2019, there were significant headroom in the
fair value of these investment properties. The fair value of Group’s freehold interests in investment properties at 31
December 2019 amounting to AED 52,314,988 thousands was determined by management based on valuations
performed by independent valuer.
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

11 GOODWILL AND INTANGIBLE ASSETS
30 June

2020
AED’000

Goodwill 365,012
Other intangible assets 186,786

551,798

31 December
2019
AED’'000
(Audited)

365,012
192,593

557,605

During the period ended 30 Junc 2020, the Group charged amortisation expense to interim condensed consolidated
statement of comprehensive income of AED 5,807 thousands (period ended 30 June 2019: AED 5,774 thousands).

12 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

'Ihe carrying amounts of the Group’s right-of-use assets and lease liabilities and the movements during the period /

year is as follows:

30 June
2020
AED’000
Right-of-use assets
As at 1 January 9,012
Adjustments during the period / year -
Additions during the period / year 544,018
Depreciation expense (12,389)
Balance as at period / year end 540,641
Lease liabilities
As at 1 January 10,229
Adjustments during the period / year -
Additions during the period /year 544,018
Interest expense 13,778
Liability transferred to a related party (22,760)
Payments during the period / year (95)
Balance as at period / year end 545,170
Lease liabilities are payable as below:
Lease liabilities payable after 12 months 496,134
Lease liabilities payable within 12 months 49,036
Balance as at period / year end 545,170

31 December
2019
AED’'000
(Audited)

29,739
(10,314)

(10,413-)

9,012

25,468
(10,314)

488
(5,413)

10,229
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

12 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (continued)

Set out below, are the amounts recognised in interim condensed consolidated statement of comprehensive income:

Six-month period ended  Three-month period ended

30 June 30 June 30 June 30 June

2020 2019 2020 2019

AED’000 AED’000 AED’000 AED’000

Depreciation expense of right-of-use assets 12,389 - 2,137 -
Interest expense on lease liabilities 13,778 - 13,241 -

26,167 - 15,378 -

13 TRADE AND UNBILLED RECEIVABLES

30 June 31 December

2020 2019

AED’000 AED’000

(Audited)

Trade receivables — net 338,340 372,397
Unbilled receivables 374,205 126,118

712,545 498,515

Trade receivables include amounts due from related parties amounting to AED 55,531 thousands (31 December 2019:
AED 45,364 thousands) [note 14 (b)].

The above trade receivables are net of allowance for doubtful debts of AED 176,868 thousands (31 December 2019:
AED 115,843 thousands) representing management's best estimate of doubtful trade receivables.

Movement in the allowance for doubtful debts is as follows:

30 June 31 December

2020 2019

AED’000 AED’000

(Audited)

Balance at 1 January 115,843 89,581

Net charge for the period / year 61,025 26,298
Write off / adjustments during the period / year -net - (36)

Balance at period / year end 176,868 115,843

19



Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

14 RELATED PARTY DISCLOSURES

(a)  During the period, the following were the significant related party transactions, which were carried out in the
normal course of business on terms agreed between the parties:

1 January 1 January
2020 to 2019 to
30 June 30 June
2020 2019
AED’000 AED’000
Revenue
Parent Company 18,096 17,455
Affiliated entities 51,517 47,776
Entities owned or controlled by
Directors and other related parties 81,940 75,633
Cost of revenue
Paorent Company 14,933 19,880
Affiliated entities 82,454 120,070
Entities owned or controlled by
Directors and other related parties 20,343 15,824
Sales and marketing expenses
Parent Company 1,149 3,139
Affiliated entities 374 380
Entities owned or controlled by
Direclors and other related parties 15,968 15,535
General and administrative expense
Parent Company 26,496 31,497
Affiliated entities 998 867
Entities owned or controlled by
Directors and other related parties 433 639
Finance income
Entities owned or controlled by
Directors and other related parties - 338
Finance costs
Parent Company 13,600 -
Entities owned or controlled by Directors and other related parties 1,815 5,828

20



| ¥4

5 = (41}

= = (418

8S8°PES 9pS'EES =

858°pES 9pSEES &

000.aqv 000.aqa¥v 000, aqv

sapqoI] 5)13SSp asn Sjpni20v puy

asvaT ~fo-ySy a1qodnd
SpunoIIy

6ZLLT 0S6°0LT - IESSS 79¢sST 18€°T
66LTT = = IES°SS = T8€ET sorred paje[ol IS[IO PUE SIOJORN(]
Aq pa[jonuod IO pauMmo Sannug
6981 9L6LIT = = 79€'SST = saQnua pARIHIY
9 VLG TST - = - - Auwedwon) Juorey
UL
£ = 8SLY6T - - -
- - 8SLP6T - = - sonred psje(aI 1970 PR SI0}03II(]
Aq pI[[O[UOd IO POUMO SINLU
= = = - = - Auedwmo)) jusreg
JUDAANO-UON
000, aav 000, IV 000, ATV 000, @AV 000, AV 000, ATV 0z0Z 2unr g
2uoou1 sanund SSUIMOLI0q puD  S2IqQDAIDZL  Sanapd Ysoo puv
paLfoq Pa]ad supoj Surpaq  papqun Pamaa Seouving
o1 sy Jsadapuy puv appdf woif anq yung
© :SMO[JOJ Se ore uonisod [RIOURTIY JO JUSTIAIE)S PAJEPI[OSUOD WILIJII ST} Ul paproul sented poje[sl s ssomereg Q)

(ponunues) STINSOTISIA ALV CLLVTITY 14!

(peytpnETn) 0ZOT SUTY OF IV

SINHWHLVLS TVIONVNIA CHLVATITOSNOD QISNIANOD WIIHINI HHL OL SHLON

SOLIRIPISqNS S} Pue DS[d S[EA Jeetay




[44

"sonTed pajelar Aq PO SHUNOWE 0} SUNB[2I SJqRATR0aT
30 yuormrredur Are pap102a1 30U SBY dnoIn oY) ‘610z IPquase(] [§ PSPUS ek pue (Z(Z SUNf (F Popus spouad a1 10 ‘SULTE9q-)SOISIUL PUR PRINoss oIk $20ue[eq SurpumIsing

= - SEl SPF19 6EV TSI = YOE'SH SCE'6YL £8€°C
= = Sl 625°6T = = LS i £8€°C sonted paje[ar JSTI0 PUE SI0OAII(]
£q pa[onues 10 PauAMO SaNRUg
= = = 901°0€ 60685 = = SSE6VL * Sennue pareyy
= = = 018°1 0€s‘ce = = £ = Auedmo) yuoreq
UL
= < = = - - - - - sonred paje[al IS0 PUE SI0JOAII(]
Aq pa[[onueo 10 paUMO SoNNUY
JUBLINI-UON
000.AdTY 000.qIV 000, ATy 000, qv 000, G4V 000, TV 000, dTV 000, dqV 000, aqv (Pa1pny) 610T 42qu202( [£
san1q1] §1255D 2851 S[DILIOOD pUD 0oL sa140d sSumosioq puv  sajquarecad  sanzapd Yspo pup
2502 “fo-y3ty a1qvdvd paLafaq P2I0]2. Suvoy Sulpaq  pajqun pawiad S20up)Bq
SUNOY o7 angg 1Sa437Uf puv apoL] oA aneg yung

*(penunuoa) SMO[OT Se are Towisod [ErueRUIy JO JUSTIAJE]S PAJEPOSTOd TILISJUI ST} T Papnyomr sanred porersl mum SoDURTER
P J Lo 2 ParEp ! T3 T papnout santed pajefar I @
(panuyuod) STYNSOTOSIA ALAVI ALV THA 4!

(paspneun) 00z Sung O 1V
SINHWHLV.LS TVIONVNIA AALVATTOSNOD ISNIANOD WINAINI AH.L OL SHION

SOLIBIPISQNS S} PuB DS{d S[EIN Jeewy



Emaar Malls PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

14 RELATED PARTY DISCLOSURES (continued)

(c) Compensation of key management personnel

The remuneration of directors and other members of key management during the period were as follows:

1 January 1 January

2020 to 2019 to

30 June 30 June

2020 2019

AED’000 AED’000

Short term benefits 7,014 14,324
End of service benefits 404 2,263

As at 30 June 2020, the number of key management personnel was 15 (30 June 2019: 18).

The shareholders of the Company approved a bonus to the members of the Board of Directors amounting to AED 650
thousands for each board member (including the Chairman and Vice Chairman of the Board of Directors) for the year
2019 at the Annual General Meeting of the Company held on 21 June 2020.

15 INVESTMENTS IN FIXED DEPOSITS

30 June 31 December

2020 2019

AED’000 AED'000

(Audited)

Financial assets at amortised cost 940,288 -

Financial assets at amortised cost includes investment deposits placed in UAE which eamn interest at the respective
deposit rates. Investments are placed with an expected maturity period of 3 to 12 months.

16 BANK BALANCES AND CASH

30 June 31 December

2020 2019

AED’000 AED'000

(Audited)

Cash in hand 229 270

Bank balances:

Current and call accounts 158,144 194,932
Deposits maturing within three months 734,600 -

Balance at period / year end 892,973 195,202

Cash at banks earn interest at fixed rates based on prevailing bank deposit rates. Short-term fixed deposits are made
for a period of less than three months, depending on the immediate cash requirements of the Group, and eatn interest
at the respective short-term deposit rates,

Impairment on cash and cash equivalents have been measured on a 12 month expected loss basis and reflects the short
maturities of the exposures. The Group considers that its balances with banks have low credit risk based on the external
credit ratings of the counter parties and hence no credit losses are required to be recognized as at the reporting date.

Included in the bank balances and cash is an amount of AED 1,381 thousands (31 December 2019: AED 2,383
thousands) as balance held with related party [note 14(b)].
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

17 SHARE CAPITAL
30 June 31 December

2020 2019
AED’000 AED'000
(Audited)
Authorised capital — 13,014,300,000 shares of AED 1 each
(2019: 13,014,300,000 shares of AED 1 each) 13,014,300 13,014,300
Issued and fully paid — 13,014,300,000 shares of AED 1 each
(2019: 13,014,300,000 shares of AED 1 each) 13,014,300 13,014,300

18 DIVIDENDS

A cash dividend of AED 0.10 per share for the year 2018 was approved by the shareholders of the Company at the
Annual General Meeting held on 23 April 2019 and was paid during the period ended 30 June 2019,

19 RESERVES
Movement in reserves is as follows:

Put option over

Statutory Legal non-controlling
reserve reserve interests Total
AED’000 AED’000 AED’000 AED’000
1 January 2020 to
30 June 2020:
As at 1 January 2020 (4udited) and 30 June
2020 (Unaudited) 1,148,409 1,054,423 - 2,202,832

Put option over

Statutory Legal  non-controlling
reserve reserve interests Total

AED’000 AED'000 AED’000 AED’000
1 January 2019 to
30 June 2019:
As at 1 January 2019 (dudited) 919,848 825,862 (468,658) 1,277,052
Other comprehensive income for the period - - - -
Total comprehensive income for the period - - - -
Acquisition of non-controlling interests (note 21) - - 468,658 468,658
As at 30 June 2019 919,848 825,862 - 1,745,710

As required by the UAE Federal Commercial Companies Law No. (2) of 2015 and the Article number 57 of the
Company’s Article of Association, 10% of the net profit for the year shall be transferred to legal reserve until it reaches
50% of the share capilal. Further, 10% of the net profit for the year shall be transferred to statutory reserve until it
reaches 50% of the paid-up share capital. These reserves are not available for distribution except in the circumstances
stipulated by the law.
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

20 INTEREST BEARING LOANS AND BORROWINGS

30 June 31 December
2020 2019
AED’000 AED'000
(Audited)
Interest bearing loans and borrowings 1,965,055 789,695
Less: unamortised portion of loan arrangement fee (8,627) (9,681)
Net interest bearing loans and borrowings 1,956,428 780,014
Movement for the period/year is as follows:
Balance as at 1 January 789,695 1,193,725
Less: Repaid during the period/year (661,140) (1,513,276)
Add: Borrowed during the period/year 1,836,500 1,109,246
Balance as at 30 June 1,965,055 789,695

The Group has availed Revolving Islamic Finance facility of USD 2 billion (AED 7,346,000 thousands) from the
commercial banks in the UAE. The facility is unsecured and carries profit rate at 3 months LIBOR + 1.25% pa.
Borrowings obtained during the period include USD 80 million (AED 294,758 thousands) availed from a related

party [note 14(b)].
21 SUKUK

EMG Sukuk Limited (the “Issuer”), a limited liability company registered in the Cayman Islands and a wholly-owned
subsidiary of the Group, has issued trust certificates (the “Sukuk”) amounting to USD 750,000 thousands (AED
2,754,750 thousands) on 18 June 2014. The Sukuk is listed on NASDAQ Dubai and is due for repayment in 2024,
The Sukuk carries a profit distribution rate of 4.564% per annum to be paid semi-annually. The carrying value of the
Sukuk is as follows:

30 June 31 December
2020 2019
AED’000 AED’000
(Audited)
Proceeds from the issuance of the Sukuk 2,754,750 2,754,750
Less: Sukuk issuance cost (21,587) (21,587)
Sukuk liability on initial recognition 2,733,163 2,733,163
Amortisation of issuance cost 11,813 10,710
Sukuk liability as at period / year-end 2,744,976 2,743,873
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 30 June 2020 (Unaudited)

22  PUT OPTION OVER NON-CONTROLLING INTERESTS

Pursuant to the Shareholders' Agreement which was executed between the Company and GFG on 16 August 2018 in
relation to the acquisition of Namshi, the Company granted a put option to GFG in respect of GFG’s shareholding in
Namshi. GFG had the right to require the Company to acquire GFG’s entire shareholding in Namshi.

On 25 February 2019, the Company acquired the remaining GFG’s shareholding in Namshi for a consideration of
AED 475,900 thousands (note 1).

Upon acquisition of the remaining GFG’s shareholding of GFG in Namshi, the non-current financial liability
previously recognised in the consolidated statement of financial position has been derecognised in the previous perod.
During 2019, the Group has recognised a gain on settlement of put option over non-controlling interests amounting to
AED 15,689 thousands in the interim condensed consolidated statement of comprehensive income.

23 ACCOUNTS PAYABLE AND ACCRUALS

30 June 31 December

2020 2019

AED’000 AED’000

(Audited)

Trade payables 403,865 193,844
Accrued expenses 813,050 729,245
Interest payable 5,554 6,968
Other payables 15,052 20,000
1,237,521 950,057

Included in the trade payables is an amount of AED 182 thousands (31 December 2019: AED 135 thousands) due to
related parties [note 14(b)].

24 COMMITMENTS AND CONTINGENCIES
Commitments

At 30 June 2020, the Group had commitments of AED 876,244 thousands (31 December 2019: AED 757,497
thousands) which includes project commitments of AED 758,273 thousands (31 December 2019: AED 554,514
thousands). This represents the value of contracts issued as at reporting date net of invoices received and accruals
made as at that date,

Operating lease commitments - Group as lessor
The Group leases out its property under operating leases as a lessor. The future minimum lease payments receivable

(base rent) under non-cancellable operating leases contracted for at the reporting date but not recognised as
receivables, are as follows:

30 June 31 December

2020 2019

AED’000 AED'000

(Audited)

Within one year 1,998,360 2,586,149
After one year but not more than five years 4,557,742 4,861,278
More than five years 937,340 881,938
7,493,442 8,329,365
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24 COMMITMENTS AND CONTINGENCIES (continued)
Operating lease commitments - Group as lessor (continued)

In addition to the base rent, the Group also charges annual service charges to its tenants. The total amount of service
charges for the period ended 30 June 2020 was AED 120,012 thousands (period ended 30 June 2019: AED 184,824
thousands).

Legal claims

As at 30 June 2020, legal proceedings are in progress against certain tenants to recover outstanding rents amounting
to AED 14,516 thousands (31 December 2019: AED 17,470 thousands). Based on the advice of legal advisors,
outcome of these claims will have no material adverse impact on the interim condensed consolidated financial
statements of the Group.

25 EVENTS AFTER THE REPORTING PERIOD

Given the unprecedented situation, the Group has extended the rent relief to its tenants for a further period from 1
July 2020 to 31 August 2020 which will have an impact on revenue and results in the subsequent period. The impact
of COVID-19 continues to evolve, hence there are uncertainties that may impact the business in future.

27



